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§19.236

tax liability for all locations to deter-
mine eligibility for the quarterly re-
turn procedure;

(2) A taxpayer that has both domes-
tic operations and import transactions
must combine the distilled spirits tax
liability on the domestic operations
and the imports to determine eligi-
bility for the quarterly return proce-
dure;

(3) The controlled group rules of 26
U.S.C. 5061(e), which concern treatment
of controlled groups as one taxpayer,
do not apply for purposes of deter-
mining eligibility for the quarterly re-
turn procedure. However, a taxpayer
that is eligible for the quarterly return
procedure, and that is a member of a
controlled group that owes $56 million
or more in distilled spirits excise taxes
per year, is required to pay taxes by
electronic fund transfer (EFT). Quar-
terly payments via EFT must be trans-
mitted in accordance with section
5061(e);

(4) A new taxpayer is eligible to file
quarterly returns in the first year of
business simply if the taxpayer reason-
ably expects to be liable for not more
than $50,000 in distilled spirits taxes
during that calendar year; and

(5) If a taxpayer filing quarterly ex-
ceeds $50,000 in tax liability during a
taxable year and therefore must revert
to the semimonthly return procedure,
that taxpayer may resume quarterly
payments only after a full calendar
year has passed during which the tax-
payer’s liability did not exceed $50,000.

(c) Semimonthly return period. Except
in the case of a taxpayer that qualifies
for, and chooses to use, quarterly re-
turn periods as provided in paragraph
(b) of this section, all other taxpayers
must use semimonthly return periods
for deferred payment of tax. The semi-
monthly return periods will run from
the 1st day through the 15th day of
each month, and from the 16th day
through the last day of each month, ex-
cept as otherwise provided in §19.237.

(d) Definitions. For purposes of this
section, the following terms have the
meanings indicated:

Reasonably expects. When used with
reference to a taxpayer, reasonably ex-
pects means that there is no existing or
anticipated circumstances known to
the taxpayer (such as an increase in
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production capacity) that would cause
the taxpayer’s tax liability to exceed
the prescribed limit.

Taxpayer. A taxrpayer is an individual,
corporation, partnership, or other enti-
ty that is assigned a single Employer
Identification Number (EIN) as defined
in 26 CFR 301.7702.12.

(26 U.S.C. 5061)

§19.236 Due dates for returns.

(a) Semimonthly returns. Except when
payment is pursuant to a quarterly re-
turn as provided in paragraph (b) of
this section, where the proprietor of
bonded premises has withdrawn spirits
from such premises on determination
and before payment of tax, the propri-
etor must file a semimonthly tax re-
turn covering such spirits on form TTB
F 5000.24, Excise Tax Return, and re-
mittance, as required by §19.238, §19.239
or §19.240, not later than the 14th day
after the last day of the return period,
except for returns filed for September
as provided in §19.237. If the due date
falls on a Saturday, Sunday, or legal
holiday, the return and payment are
due on the immediately preceding day
that is not a Saturday, Sunday, or
legal holiday, except as provided in
§19.237(c).

(b) Quarterly returns. Where the pro-
prietor of bonded premises has with-
drawn spirits from such premises on
determination and before payment of
tax, and the proprietor uses quarterly
return periods as provided in §19.235(b),
the proprietor must file a quarterly re-
turn covering such spirits on TTB F
5000.24, and remittance, as required by
§19.238, §19.239, or §19.240, not later
than the 14th day after the last day of
the quarterly return period. If the due
date falls on a Saturday, Sunday, or
legal holiday, the return and remit-
tance will be due on the immediately
preceding day which is not a Saturday,
Sunday, or legal holiday.

(26 U.S.C. 5061)

§19.237 Special rule for semimonthly
filers for the month of September.

(a) Returns required for September. If
the proprietor is required to file semi-
monthly returns as provided in
§19.235(c), there are three return peri-
ods during the month of September.
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